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GENERAL GOVERNMENT PROJECT FINANCING

General Obligation Bonds Any capital improvement/project (G.O. pledge) 
approved by voters.

Full faith and credit (taxing power) of 
the City.

- Requires a majority vote
- Subject to statutory limits
- Lowest interest rates
- No reserve fund required

Revenue Bonds

Sales Tax (Excise Tax)
Any general governmental purpose project (new 
construction or upgrades). Very limited project 
restrictions.

Sales tax revenues, excise tax 
revenues, franchise tax revenues.

- No vote required
- May require a reserve fund
- Coverage considerations

Lease Revenue Essential purpose governmental projects (new 
construction or upgrades).

Annual appropriations from the 
general fund budget to make lease 
payments.

- No vote required
- Lien on financed property/project
- May require a reserve fund
- May require capitalized interest

Revenue generating enterprise projects (new 
construction or upgrades). Typical enterprise fund 
projects (water, sewer, electric, storm drain, etc.).

Revenues generated from 
enterprise system.

- No vote required
- Typically require a reserve fund
- Coverage considerations

DEVELOPMENT FINANCING

Assessment Financing Specific improvements within a designated 
improvement area (curb, gutter, streets, etc.).

Assessments levied on properties 
within the improvement area.

- Requires property owner approval
- Requires assessment ordinance and notices
- Requires annual billing/collection
- Typically require a reserve fund
- Coverage considerations (property value)

Increment Financing Economic development projects (new construction or 
upgrades. Incremental tax revenues.

- Requires creation of RDA
- Requires determination of base values
- Typically require reserve fund
- Coverage considerations

SECURITY CONSIDERATIONS

USES

TYPE USES

SECURITY CONSIDERATIONSTYPE

Enterprise Revenue
(Water/Sewer/Storm/Electric)

BASIC GOVERNMENTAL BONDS



Overview of Lease Revenue Financings

3

WHAT IS A LEASE REVENUE BOND?
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WHAT IS THE PROCESS?

1. City adopts resolution creating Local/Municipal Building Authority (already created)
2. City and MBA, adopts and authorizes bond parameters resolution, Notice of Bonds 

to be Issues, and Notice of Public Hearing
3. MBA holds Public Hearing
4. City (via MBA) undertakes typical bonding activities:

1. Drafting of Preliminary Official Statement
2. Procuring bond ratings
3. Selling and closing on bonds

5. City leases project from MBA (memorialized by closing documents)
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BOND PARAMETERS
• Maximum Par Amount: $37,000,000

• Maximum Interest Rate: 5.50%

• Maximum Term: 31 Years

This is the maximum par amount of bonds 
that can be issued. If construction costs 
rise, the City can accept market premium 
(additional proceeds) in addition to the par 
amount.

This is the maximum interest rate that the 
City would pay. The actual rate will be 
lower. The parameters resolution sets the 
maximum rate high in case there is major 
market movement.  

This is the maximum term (years) over which 
the bonds would be amortized. Depending on 
the timing of the closing on the bonds, the 
term of the bonds may be slightly over 30 
years (i.e. 30 years + 2 months).  

• Maximum Discount:       2%

• Designated Officers:

This City will not accept purchase 
offers that are less than 98% of the 
par amount.

These individuals will be authorized 
to approve the final bond sale 
results and ensure that the results 
fit within the parameters the 
Council has approved.

Mayor
Mayor Pro Tem
Finance Director



MBA Resolution

• The MBA Resolution
– Assigns delegates to act on the behalf of the MBA for the City Hall Project

– Authorizes the issuance of Bonds to finance the construction of the new City Hall according 
to the bond Parameters, and the execution of all the matters related to it. 

– Calls for a Public hearing on the issuance of bonds with the appropriate notices to be sent

– Authorizes entering into a ground lease for the City Hall Property with the City, and a Master 
Lease Agreement for leasing the building to the City.   
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MBA Resolution

• The City Council Resolution

– Assigns delegates to act on the behalf of the City for the City Hall Financing project

– Authorizes the issuance and Sale of its lease revenue bond by the MBA to finance the 
construction of the new City Hall according to the bond Parameters, and the execution of all 
the matters related to it. 

– Authorizes entering into a ground lease for the City Hall Property with the City, and a Master 
Lease Agreement for leasing the building to the City.   
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Disclosures

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials.  Such material consists of factual or general 
information (as defined in the SEC’s Municipal Advisor Rule).  Stifel is not hereby providing a municipal entity or obligated person with 
any advice or making any recommendation as to action concerning the structure, timing or terms of any issuance of municipal securities 
or municipal financial products.  To the extent that Stifel provides any alternatives, options, calculations or examples in the attached 
information, such information is not intended to express any view that the municipal entity or obligated person could achieve particular 
results in any municipal securities transaction, and those alternatives, options, calculations or examples do not constitute a 
recommendation that any municipal issuer or obligated person should effect any municipal securities transaction.  Stifel is acting in its 
own interests, is not acting as your municipal advisor and does not owe a fiduciary duty pursuant to Section 15B of the Securities 
Exchange Act of 1934, as amended, to the municipal entity or obligated party with respect to the information and materials contained in 
this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within the 
regulatory framework of MSRB Rule G-23 as an underwriter (by definition also including the role of  placement agent) and not as a 
financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal securities.  The primary role of Stifel, 
as an underwriter, is to purchase securities for resale to investors in an arm’s- length commercial transaction.  Serving in the role of 
underwriter, Stifel has financial and other interests that differ from those of the issuer. The issuer should consult with its’ own financial 
and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered 
for discussion purposes only.  All terms and conditions are subject to further discussion and negotiation.  Stifel does not express any view 
as to whether financing options presented in these materials are achievable or will be available at the time of any contemplated
transaction.  These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel 
to provide or arrange any financing for any transaction or to purchase any security in connection therewith and may not relied upon as an 
indication that such an offer will be provided in the future.  Where indicated, this presentation may contain information derived from 
sources other than Stifel. While we believe such information to be accurate and complete, Stifel does not guarantee the accuracy of this 
information. This material is based on information currently available to Stifel or its sources and is subject to change without notice. Stifel 
does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have 
accounting, tax, legal or other implications that should be discussed with your advisors and /or counsel as you deem appropriate.
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